


Chose the Right Renovation Lender 

 

Choosing the right Renovation Lender is crucial for a success-
ful remodeling/Rehab project because the lender can play a 
significant role in the process. A reputable lender can pro-
vide guidance and support throughout the project, including 
helping you understand the loan requirements, selecting an 
approved contractor, and ensuring that the improvements 
meet the required standards.  

 

Additionally, working with a lender who has experience with 
renovation financing programs can help ensure that the loan 
is processed smoothly and efficiently, avoiding potential de-
lays or complications. It's important to choose a lender who 
is knowledgeable, experienced, and has a good reputation to 
ensure a quick and successful closing.  



Choose the Right Contractor(s)  

 

When using a renovation loan for home improvements, 
choosing the right contractor is critical for several reasons. 
Depending on the type of loan it can require that the repairs 
& renovations be completed by a licensed and approved con-
tractor to ensure that the work meets required standards. A 
reputable and experienced contractor can help you navigate 
the renovation process, provide guidance on budgeting, and 
offer design ideas. 

 

Choosing the wrong contractor can lead to cost overruns, 
project delays, and substandard work that can lower the val-
ue of your home. Additionally, if the contractor can ’t be ap-
proved by your lender the loan may not be approved, causing 
further delays and costs. In summary, selecting the right con-
tractor is crucial for a successful renovation project and for 
maximizing the value of your home. 



Choose the Right Renovation Loan  

 
Choosing the right financing for your renovation project is 
important because they each have different requirements 
and limitations. Choosing the wrong loan type can result in a 
loan that does not meet your needs or an insufficient loan 
amount, causing additional financial burdens or delays.  

 

It's important to understand your home improvement pro-
ject's scope and requirements and choose the appropriate 
loan to ensure a successful outcome. 



Take into Consideration a Sufficient Buffer  

Having a sufficient reserve in the repair budget is critical be-
cause unexpected expenses can arise during the renovation 
process. The loan covers the cost of the improvements & re-
pairs, but if unforeseen issues arise, such as structural prob-
lems or electrical issues, it can result in additional expenses. 
Having a reserve budget can provide a cushion to cover these 
unexpected costs and ensure that the renovation is complet-
ed as planned.  

 

Additionally, if the reserve budget is not used, it can be ap-
plied to the principal balance, reducing the overall cost of 
the loan. In summary, having a sufficient reserve in the re-
pair budget can help ensure a successful renovation project 
and provide peace of mind during the process.  



Timelines - Estimate Enough Time to 

Complete   

 

Calculating a sufficient timeline is important when choosing 
your Renovation Loan because the loan can have deadlines 
for completing your home improvement projects. If the work 
is not completed within the required timeframe, those delays 
in completing the project can result in additional expenses, 
that can add to the overall cost of the repairs & renovations.  

 

So, it's important to accurately estimate the time required to 
complete the project and ensure that the project stays on 
track to avoid any potential problems or penalties.  



It ’s Best Not To Do the Work Yourself   

 
DIY - Do it yourself projects are generally not allowed or not 
a good idea.  For the most part your renovation loan requires 
that the home improvements be completed by a licensed and 
approved contractor to ensure that the work meets the re-
quired standards. However, some minor cosmetic repairs 
may be allowed, such as painting or wallpapering but these 
are limited to projects that do not require a license or per-
mit. It's essential to work with your lender and contractor to 
determine which repairs can be completed on a DIY basis and 
which require a licensed professional to ensure that your 
project meets your specific renovation loan requirements.  

 

Even if your renovation loan allows DYI it ’s probably best that 
the rehab or renovations are completed by a licensed and ap-
proved contractor to ensure the work meets the required 
standards. Doing the repairs, yourself may not meet these 



standards and could potentially create safety hazards, reduc-
ing the value of your home.  

 

Additionally, if you make mistakes or do not complete the re-
pairs correctly, it can result in additional expenses to fix the 
issues, increasing the overall cost of the renovation. It's im-
portant to have quality work and that the project is complet-
ed to the required standards.    



Make Sure To Consider Resale Value  

 

Considering resale value is essential when applying for a ren-
ovation/rehab & repair loan because the loan involves a sig-
nificant investment in your home. The repairs & renovations 
you choose to make can impact your home's overall value, 
both positively and negatively.  It's important to consider the 
potential resale value of the improvements you're consider-
ing, ensuring that they'll provide a good return on invest-
ment when it comes time to sell your home.   

 

Additionally, some home improvements may not be allowed 
depending on which renovation Loan program you go 
with.  While you may plan on staying in your home for years 
to come, it's essential to consider the resale value of your 
renovations. Not doing so could lead to investing in upgrades 
that don't add significant value to your home.  



By carefully considering resale value, you can ensure that 
your improvement project meets your needs while also pro-
tecting your investment in your home. 




